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Instructions: 1) All questions are compulsory.  

2) Figure indicate to the right full marks. 

 

 

Q. 1.    Choose the correct option from the following. 

 

(10) 

1)  -----------deals with the behavior of individual economic units.  

 a) Micro economics b) Macro economics  

c) Planned economics d) None of the above  

2)  ----------------is the flow of goods and services which becomes available to a nation 
during a year. 

 

 a) Product income b) Process income  

c) National income d) None of the above  

3)  --------------as a state in which the value of money is falling, i.e., prices are rising.  

 a) Inflation b) Deflation  

c) Oppression d) None of the above  

4)  India’s Central bank known as the -----------------------was set up in 1935.  

 a) Bank of Maharashtra b) Reserve Bank of India  

c) HDFC Bank d) UCO Bank  

5)  ---------under which government uses its expenditure and revenue programmes to 
produce desirable effects and avoid undesirable effects.  

 

 a) Fiscal policy b) Monetary policy  

c) Deficit Financing d) None of the above  

6)  Inflation is said to be----when the government takes no steps to check the rise in the price 
level. 

 

 a) Open b) Repressed  

c) Partial d) None of the above  

7)  Aggregate demand is also called as--------------------  

 a) Effective demand b) Effective supply  

c) Aggregate supply  d) None of the above.  

8)  When a tax is levied on a commodity according to its value, it is called -----------  

 a) General Tax b) Specific Tax  

c) AdValoram tax d) None of the above  

9)  ------------- are the functions of commercial Banks.  

 a) Advancing of Loans b) Acceptance of deposits  

c) Creation of credit d) All of the above  

10)  -------------------is the difference between total receipts and total expenditure.  

 a) Revenue Deficit b) Budgetary deficit  

c) Fiscal deficit d) None of the above  
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Q. 2. Answer the following in short (Upto 30 words): (10) 
 1) Define micro and macroeconomics.  

 2) What is meant by Gross National Product?  

 3) What is meant by Principle of effective demand?  

 4) Give the meaning of the word ‘tax’.  

 5) Explain importance of money.  

   

Q. 3. Short notes : (Any four) (20) 
 1) Goals of macro economic Policy  

 2) Money market and capital market  

 3) Types of inflation  

 4) Functions of commercial banks  

 5) Objectives of monetary policy  

 6) Kinds of tax  

 7) Public finance v private finance  

   
Q. 4. Answer in Brief : (Any two) (20) 
 1) Discuss the Principles and functions of Central bank.  

 2) Explain the concept of money. Discuss its functions and kinds of money.  

 3) Discuss the characteristics and objectives of taxation.  

 4) Define inflation and what are the causes of inflation.  

 
 

_______________ 


